
Introduction
Since the ground breaking development 
of Yangshan Deepwater Port, Shanghai 
Port  has been the wor ld ’s  busiest 
container port for four consecutive 
years. Along with the leap forward in 
the development of Shanghai Port, 
Shanghai International Shipping Centre 
has also witnessed constant progress 
in the maturity of its shipping services 
and allocation of shipping resources. In 
particular, since the establishment of the 
China (Shanghai) Pilot Free Trade Zone, 
Shanghai is stepping up its opening-up 
efforts in shipping centre construction. 
Shanghai Port has made headway in 
fostering well-coordinated and mutually 
beneficial development with the city.

Shanghai’s spectacular port 
development
Shanghai is a major hub port located at 
the Yangtze River Delta-front estuary, 
which is  in the centre of China’s 
mainland coast. The port is well situated 
at the junction of east-west Yangtze 
River shipping routes and north-south 
coastal shipping routes. Shanghai has 
witnessed rapid development because of 
its ideal location and abundant coastal 
resources over the past decade, with 
cargo throughput soaring 17 percent 
from 316 million tonnes in 2003 to 776 
million tonnes in 2013, highlighted by 
the explosive growth in throughput of 
cargo for foreign trade (23 percent) and 
for containers (27 percent). Shanghai was 
ranked number one in the world for seven 
consecutive years from 2005 to 2011 
in terms of cargo throughput, and has 
been the top port in terms of container 
throughput since it surpassed Singapore 
in 2010. The eastbound shift of the 
economic and shipping centre has also 

triggered a spurt in China’s market share 
of container throughput. For example, 
Shanghai had a 5.3 percent market share 
of the world’s container handling volume 
in 2012, outperforming Singapore (5.1 
percent) and Hong Kong (3.7 percent).

Given the migrat ion of  China’s 
coastal sectors and the restructuring of 
local industries, the cargo structure of 
Shanghai is expected to go through a 
new round of adjustments, with container 
throughput set to increase its market 
share even further. What ’s more, the 
structure of Shanghai Port ’s collection, 
distribution and transport will also 
improve. As a preferable mode to alleviate 
the impacts on road traffic and to achieve 
sustainability growth, the development of 
a robust inland waterway transportation 
network will be a core focus of future 
port planning in China. In this sense, 
Shanghai will play a major role in 
facilitating this transformation.

The continued development of the 
port and the success of its related 
industr ial  sectors have contr ibuted 
substantially to Shanghai ’s economy 
and urban development. After Yangshan 
Deepwater Port Area was put into large-
scale operation, the capacity of Shanghai 
Port grew significantly in addition to a 
maturing port environment. Given the 
migration of economic centres to East 
China and the rapid development of 
China’s imports and exports, Shanghai 
Port witnessed soaring throughputs 
and diverse port functions. This was 
character i sed  by  burgeoning por t 
logistics, simplified processing and 
efficient cargo handling. The economies 
of scale and expanding industrial cluster 
of Shanghai Port attracted a wealth 
of shipping and related businesses 
to the city. In 2010, Shanghai Port 

and its related industr ies made an 
aggregate contribution of RMB 354.945 
billion or 20.68 percent to Shanghai’s 
GDP. Nearly 40 percent of this total 
came directly from the port and the 
remaining 60 percent was attributable 
to the indirect benefits of port-related 
economic activities and induced value 
added . Fur thermore , por t - re l a ted 
employment amounted to 2,337,956, in 
2010, accounting for as much as 21.43 
percent of Shanghai’s workforce. 

Shanghai’s vast potential
Despite the crown of being the world’s 
largest container port, Shanghai cannot 
compare with Hong Kong and Singapore 
in terms of geographical advantage 
since it is not located at the centre 
of three international trunk routes. 
Thanks to a file issued by the State 
Council in 2009, which is dedicated to 
spurring the modern service industry 
and sophisticated manufacturing in 
Shanghai, the city is bestowed with 
the opportunity of turning itself into 
an international financial and shipping 
centre (the ‘Two Centre’ initiative). As 
a result, Shanghai Port will develop 
into a major transhipment centre in 
Northeast Asia. In the ‘Framework Plan 
for the China (Shanghai) Pilot Free 
Trade Zone’ issued by the State Council 
in August 2013, China (Shanghai) Pilot 
Free Trade Zone allows for ships owned 
or indirectly owned by Chinese invested 
companies to pilot coastal shipping 
between domestic coastal ports and the 
Port of Shanghai. This measure is seen 
as the first steps to be made by Shanghai 
in its quest for not only coastal shipping 
reform, but in achieving its ambition 
of becoming a transhipment hub for 
Northeast Asia.

The coordinated 
development of 
port and city 
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Shipping-related service 
industries 
Shanghai has borne witness to closer 
port-city relations, with port resources 
now indispensable for both the regional 
and urban economy. The port has also 
been boosted by a number of policies 
aimed at promoting Shanghai as a 
shipping centre including preferential tax 
and customs policies, ship management, 
shipping brokerage, shipping finance, 
shipping education and research. With 
such policy support, shipping-related 
service industries in Shanghai have 
started to emerge. At the end of 2012, 
Shanghai was home to 27 ship insurance 
and brokerage agencies and 19 ship 
insurance adjuster institutions. By the 
middle of 2013, as many as 399 vessels 
operating on international ser vices 
had registered with the port. The gross 
tonnage of these vessel arrivals totaled 
as much as 10,589,882 tonnes. As China 
(Shanghai) Pilot Free Trade Zone 
grows in maturity, the trial programmes 
and preferential policies designed and 
implemented within this test ground 
are bound to propel the development of 
local shipping-related service industries, 
thus contributing to Shanghai’s rise as an 
international shipping centre. 

Yangshan Port, shanghai.
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